
Journal of Business Ethics, vol.87, no.1 supplement, pp.319-332, April, 2009.

Corporation as a crucial ally against corruption

J.L. Álvarez Arce; M.R. Calderón Cuadrado; S. Mayoral Blaya

Abstract- 

Manuscript type&nbsp;Empirical.&nbsp;Research question/issue&nbsp;This
paper aims to contribute to an improved theoretical and empirical understanding
of the role that corporation has to play in anticorruption efforts.&nbsp;Research
findings/insights&nbsp;Using cross-country data from three databases (Bribe
Payers Index, Corruption Perceptions Index, and Doing Business) we found that
pro-bribery Investment Climate conditions in host countries are not related to the
payments of bribes by multinational companies when these corporations operate
abroad.&nbsp;Theoretical/academic implications&nbsp;After describing the
conceptual and policy framework that surrounds the discussion on the role
played by firms in anticorruption, we present the current debate regarding the
effectiveness of international bribery control instruments, with the World
Bank-GAC (2006&ndash;2008) report as a basis. Both literature and policy seem
to be divided into two main, although not mutually exclusive, positions: one
demands improvements in Investment Climate conditions from a joint
public&ndash;private consensus led by international agencies; the other one
supports the effectiveness of self-regulation by firms, independent of Investment
Climate improvements. The study provides empirical support to the idea that a
better Investment Climate is not enough for reducing
corruption.&nbsp;Practitioner/policy implications&nbsp;This study offers
insights to policy makers interested in promoting the involvement of corporations
in the fight against corruption.
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